
What is the current outlook for the housing 

market in Canada?

Housing Market for Past Decade

4.5%

Interest Rate

4.3%

Inflation

5.8%

Mortgage Rate

2012

The Canadian housing market experienced a period of 
growth and stability with low interest rates and high 
demand for housing.

2015

The Canadian housing market experienced a surge in 
prices, particularly in Toronto and Vancouver, which 
led to government interventions to cool the market.

2019

The housing market slowed down, with tighter 
mortgage rules and higher interest rates impacting 
affordability and demand.

2022

The COVID-19 pandemic had a significant impact on 
the Canadian housing market, with some regions 
seeing a surge in demand for suburban and rural 
properties

With the increase in inflation, 

bank rates are increased by the 

Bank of Canada. An increase in 

bank rates makes it costlier for 

people to buy house property.
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MONTHLY PRICE CHANGE IN FEBRUARY (% )

0

1,000

2,000

3,000

4,000

5,000

6,000

7,000

8,000

Jan-20 Apr-20 Jul-20 Oct-20 Jan-21 Apr-21 Jul-21 Oct-21 Jan-22 Apr-22 Jul-22 Oct-22 Jan-23

Absorbed and Unabsorbed Total Units

Absorptions Total units Unabsorbed inventory Total units

With the lockdown, an increase in the number of 

house purchases could be seen in Canada. The 

number of unabsorbed units were inline or lesser than 

the absorbed units for 2021-22. The trend took a 

reverse in the latter half of 2022 with an increase in 

inflation and other factors.
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The housing market rates in Ontario, the highest in 

Canada, have been experiencing a steady rise due to 

the strong demand and limited supply of properties. 

British Columbia, the second highest, has also seen an 

increase in housing prices, although at a slightly slower 

pace than Ontario. Newfoundland, on the other hand, 

has the lowest housing market rate due to lower 

demand and a surplus of available properties.
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